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December 12, 1897

Ms. Magalie R. Salas

Secretary

Federal Communications Commission
Washington, DC 20554

Re: Ex Parte - CC Docket No. 95-116 - Local Number Portability

Dear Ms. Salas:

This is to advise that Duane Johnson and Al Evans of GTE Network Services together with
Whitney Hatch and me from our Washington Office met yesterday with Richard Metzger,
Chris Barnekov, Glenn Reynolds and Neil Fried of the Common Carrier Bureau to discuss

cost recovery for implementation of local number portability. A copy of the discussion
paper is attached.

Two copies of this notice are filed in accordance with Section 1.1206(a)(1) of the
Commission's Rules.

Sincerely,

e Mkm
F. G. Maxson
Director - Regulatory Affairs

Attachment

C: Richard Metzger
Neil Fried
Chris Barnekov
Glenn Reynolds
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GTE

v GTE Pl)Sililm

+ FCC must address LNP Cost Recovery

— Guidelines/criteria
+ Cost recovery must be competitively neutral

— Effect in the marketplace
Impact on competitors

+ All direct costs eligible for recovery
“But for” office upgrades/OSS modifications
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— Waivers permitted absent recovery
' is unfair/not neutral

+ Recover your “own costs

— “Own costs” reflect historical circumstance, not efficiency

- Poolmg would “neutralize” inequities )
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v What are GTE's Type 2 INP cosis? GTE

Host/Remote Clusters Number of Clustersin Average
Grouped by Line Size Top 100 MSAs Cost per Line’

010 4,999 62 $81
5,000 to 9,999 95 $48
10,000 to 14,999 80 $29
15,000 to 19,999 49 $22
20,000 to 29,999 o1 $17
30,000 to 39,999 52 $10
40,000 and larger 54 $9
Total and Weighted Avg. 483 $32

*One-time costs for CO switching only
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v How does GTE compare with others?

+ GTE has far lower density than the average RBOC
within the top 100 MSAs:

Total Total Switches/ Lines/

Switches MSAs MSA Switch”

GTE 843 58 15 10,000
RBOC 499 14 36 25,000

(*Represent switch clusters for GTE and reported switches for RBOCs)

¢ GTE has higher Type 2 switching costs per line*:
GTE - $32 RBOC - $20 CLEC - $9

(*Assumes similar pricing from switch vendors for all parties)
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v GTE Experience
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LOCAL NUMBER PORTABILITY: 1997 - 199

TOTAL LINES AND HOST COs LNP LINES AND HOST COs LNP COST

PER PER PER
STATE LINES HOSTCOs LNS/HOST| LINES OSP/TND HOST COs LNS/HOST| TOTAL CONV.CO ALLLINES CONV.LNS
1 484,658 " 56 8,655 0 3 0 0 1157,455 385,818 2.39 0.00
2-A 281,611 90 3,129 2,128 1 1 2,128 256,533 128,267 0.91 120.55
3-C 88,936 15 5,929 2,601 0 1 2,601 72,714 72,714 0.82 27.96
4-B 895,711 141 6,353 24,689 4 6 4,115 2.269,379 226,938 253 91.92
5 213,818 45 4,752 32,722 3 5 6,544 1,402,739 175,342 6.56 4287
6 112,194 21 5,343 94,172 0 13 7,244 2,642,679 203,283 23.55 28.06
7 202,857 29 6,995 24,635 1 3 8,212 887,594 221899 4.38 36.03
8 639,614 50 12,792 70,459 2 8 8,807 2,035,655 203,566 3.18 28.89
9 270,229 37 7,303 30,630 1 3 10,210 875,942 218,986 3.24 28.60
10 1,817,358 283 6,422 | 821,127 17 72 11,405 | 23,722,005 266,539 13.05 28.89
11 -E 424,115 70 6,059 65,435 2 5 13,087 3,280,401 468,629 7.73 50.13
12 751,677 100 7,517 98,628 2 7 14,090 3,491,664 387,963 4.65 35.40
13 872,001 68 12,824 | 209,410 11 14 14,958 5,451,091 218,044 6.25 26.03
14 126,951 42 3,023 32,169 0 2 16,085 1,000,909 500,455 7.88 31.11
15 332,661 18 18,481 184,434 0 11 16,767 3,885,807 353,255 11.68 21.07
16 464,078 38 12,213 | 302,858 3 16 18,929 4711,815 247,990 10.15 15.56
17 937,578 65 14424 | 215547 4 11 19,595 7,146,684 476,446 7.62 33.16
18 562,346 36 15,621 158,697 4 8 19,837 4,839,469 403289 8.61 30.50
19 717,613 40 17,940 | 509,374 1 23 22,147 8,685,305 361,888 12.10 17.05
20 2,171,209 84 25,848 | 1,880,609 1 73 25762 | 35,808,479 483,898 16.49 19.04
21 4,412,364 177 24,929 | 4,056,494 1 152 26,687 | 77,566,978 475,871 17.58 19.12
22 800,242 55 14,550 | 570,115 2 19 30,006 9,430,179 449,056 11.78 16.54

1,560 9,386,933 73 453 200,621,476

Minimum 72,714 0.82 0.00
Maximum 500,455 23.55 120.55
Average 315,006 8.33 34.02
Standard Deviation 130,583 5.85 25.94
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GTE Service Corporation
GTE 1850 M Street, NW,, Sute 1200

Washington. DC 20036

202 463-5200

December 12, 1997

Ms. Magalie R. Salas

Secretary

Federal Communications Commission
Washington, DC 20554

Re: Ex Parte - CC Docket No. 95-116 - Local Number Portability
Dear Ms. Salas:

This is to advise that Duane Johnson and Al Evans of GTE Network Services together with __
Whitney Hatch and me from our Washington Office met yesterday with Richard Metzger,

Chris Barnekov, Glenn Reynolds and Neil Fried of the Common Carrier Bureau to discuss
cost recovery for implementation of local number portability. A copy of the discussion

paper is attached.

Two copies of this notice are filed in accordance with Section 1.1208(a)(1) of the
Commission's Rules.

Sincerely,

A2
rSia
F. G. Maxson
Director - Regulatory Affairs

Attachment

C: Richard Metzger
Neil Fried
Chris Barnekov
Glenn Reynolds
ITS

A part of GTE Corporation



L661 11 19quadag
uopneiodiod 319

AI3N023Y 1507




v lu'TEPasition GTE

¢ FCC must address LNP Cost Recovery
— Gundelmes/cntena

+ Cost recovery must be competitively neutral
— Effect in the marketplace
— Impact on competitors

+ All direct costs eligible for recovery
— “But for” office upgrades/OSS modifications
— Waivers permitted absent recovery

+ Recover your “own costs" is unfair/not neutral
— “Own costs” reflect historical circumstance, not efficiency

— Pooling would “neutralize” inequities \
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v What are GTE's Type 2 LINP cosis? GTE

Host/Remote Clusters Number of Glustersin Average
Grouned hy Line Size Top 100 MSAs Gost per Line’

0 to 4,999 62 $81
5,000 to 9,999 95 $48
10,000 to 14,999 80 $29
15,000 to 19,999 49 $22
20,000 to 29,999 91 $17
30,000 to 39,999 52 $10
40,000 and larger 54 $9
Total and Weighted Avg. 483 $32

*One-time costs for CO switching only
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v How does GTE compare with others?

+ GTE has far lower density than the average RBOC
within the top 100 MSAs:

Total Total Switches/ Lines/

Switches MSAs MSA Switeh’

GTE 843 58 15 10,000
RBOC 499 14 36 25,000

(*Represent switch clusters for GTE and reported switches for RBOCs)

¢ GTE has higher Type 2 switching costs per line*:
GTE - $32 RBOC - $20 CLEC - $9

(*Assumes similar pricing from switch vendors for all parties)
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LOCAL NUMBER PORTABILITY: 1997 - 1998

L4

TOTAL LINES AND HOST COs LNP LINES AND HOST COs LNP COST
PER PER PER
STATE LINES HOSTCOs LNSIHOSi LINES OSP/TND HOST COs LNS/HOST TOTAL CONV.CO ALL LINES CONV.LNS
1 484,638 56 8,655 0 3 0 0 1,157,455 385,818 2.39 0.00
2-A 281,611 90 3,129 2,128 1 1 2,128 256,533 128,267 0.91 120.55
3-C 88,936 15, 5,929 2,601 0 1 2,601 72,714 72,714 0.82 27.96
4-B 895,711 141 6,353 24,689 4 6 4,115 - 2,269,379 226,938 2.53 91.92
5 213,818 45 4,752 32,722 3 5 6,544 1,402,739 175,342 6.56 42.87
6 112,194 21 5,343 94,172 0 13 7,244 2,642,679 203,283 23.55 28.06
7 202,857 29 6,995 24,635 1 3 8,212 887,594 221,899 438 36.03
8 639,614 50 12,792 70,459 2 8 8,807 2,035,655 203,566 3.18 28.89
9 270,229 37 7,303 30,630 1 3 10,210 875,942 218,986 3.24 28.60
10 1,817,358 283 6,422 821,127 17 72 11,405 23,722,005 266,539 - 13.05 28.89
11 -E 424 115 70 6,059 65,435 2 5 13,087 3,280,401 468,629 7.73 50.13
12 751,677 100 7.517 98,628 2 7 14,090 3,491,664 387,963 4.65 35.40
13 872,001 68 12,824 209,410 11 14 14,958 5,451,091 218,044 6.25 26.03
14 126,951 42 3,023 32,169 0 2 16,085 1,000,909 500,455 7.88 3111
15 332,661 18 18,481 184,434 0 11 16,767 3,885,807 353,255 11.68 21.07
16 464,078 38 12,213 302,858 3 16 18,929 4711,815 247,990 10.15 15.56
17 937,578 65 14,424 215,547 4 11 19,595 7,146,684 476,446 7.62 33.16
18 562,346 36 15,621 158,697 4 8 19,837 4,839 469 403,289 8.61 30.50
19 717,613 40 17,940 509,374 1 23 22,147 8,685,305 361,888 12.10 17.05
20 2,171,209 84 25,848 | 1,880,609 1 73 25,762 35,808,479 483,898 16.49 19.04
21 4,412,364 177 24,929 | 4,056,494 11 152 26,687 77,566,978 475,871 17.58 19.12
22 800,242 55 14,550 570,115 2 19 30,006 9,430,179 449,056 11.78 16.54
1,560 9,386,933 73 453 200,621,476
Minimum 72,714 0.82 0.00
Maximum 500,455 23.55 120.55
Average 315,006 8.33 34.02
Standard Deviation 130,583 5.85 25.94
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